




Digimarc Corporation 
Reconciliation of GAAP to Non-GAAP Financial Measures 

(in thousands, except per share amounts) 
(Unaudited) 

Three Months Ended Twelve Months Ended 

December 31, December 31, 

2024 2023 2024 2023 

GAAP gross i;2rofit $ 5,267 $ 5,829 $ 24,239 $ 20,165 

Amortization of acquired intangible assets 1,147 1,113 4,592 4,459 

Amortization and write-off of other intangible assets 134 140 544 573 

Stock-based compensation 143 260 706 1,126 

Non-GAAP gross profit $ 6,691 $ 7,342 $ 30,081 $ 26,323 

Non-GAAP gross profit margin 77% 79 % 78 % 76 % 

GAAP oi;2erating exi;2enses $ 14,366 $ 16,845 $ 65,546 $ 68,372 

Depreciation and write-off of property and equipment (158 ) (210 ) (728 ) (1,121 ) 

Amortization of acquired intangible assets (274 ) (265 ) (1,097 ) (1,065 ) 

Amortization and write-off of other intangible assets (35 ) (117 ) (276 ) (393 ) 

Amortization of lease right of use assets under 
operating leases (95 ) (91 ) (358 ) (517 ) 

Stock-based compensation (1,947 ) (2,752 ) (9,323 ) (10,032 ) 

Impairment of lease right of use assets and leasehold 
improvements (250 ) 

Non-GAAP operating expenses $ 11,857 $ 13,410 $ 53,764 $ 54,994 

GAAP net loss $ (8,648 ) $ (10,573 ) $ (39,010 ) $ (45,959 ) 

Total adjustments to gross profit 1,424 1,513 5,842 6,158 

Total adjustments to operating expenses 2,509 3,435 11,782 13,378 

Non-GAAP net loss $ (4,715 ) $ (5,625 ) $ (21,386 ) $ (26,423 ) 

GAAP loss 12er share (diluted) $ (0.40 ) $ (0.52 ) $ (1.83 ) $ (2.26 ) 

Non-GAAP net loss $ (4,715 ) $ (5,625 ) $ (21,386 ) $ (26,423 ) 

Non-GAAP loss per share (diluted) $ (0.22 ) $ (0.28 ) $ (1.01 ) $ (1.30 ) 

Free cash flow 

Cash flows from operating activities $ (4,235 ) $ (5,316 ) $ (26,572 ) $ (21,995 ) 

Purchase of property and equipment (13 ) (106 ) (212 ) (314 ) 

Capitalized patent costs (118 ) (131 ) (431 ) (426 ) 

Free cash flow $ (4,366 ) $ (5,553 ) $ (27,215 ) $ (22,735 ) 












